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28" June 2021
The Bombay Stock Exchange Limited
Listing /Corporate Listing Department
Floor No. 25, P.J. Towers,
Dalal Street,
Mumbai-400001.
Dear Sir/Madam,
Sub: Outcome

of the Second

Board

Meeting held on Monday, the 28" June 2021 at 3:00 P.M at the

Registered office of the company.
Scrip Code-530139

With reference to the above captioned subject, pursuant to Regulation 33 of the SEBI (Listing
Obligations and Disclosures Requirements) Regulations, 2015, We are pleased to inform you that the
Board of Directors of the Company at its Meeting held today, has approved and taken on record the
Audited

Financial

Results,

Statement

of

Assets

and

Liabilities

for

the

Quarter

and

Year

ended

31/03/2021 along with Audit Report issued by the Statutory Auditor of the Company, further it also
approves the publication of Audited Financial Results in the newspaper and placing a copy of it on
the website of the Company.
We declare that M/s. J.V.Ramanujam

& Co, Statutory Auditors of the Company

have issued Audit

Reports with a modified opinion on the financial results and the reply to observation are enclosed
herewith.
A copy of Audited financial Results, Statement of Assets and Liabilities along with Audit Report for
the Quarter and Year ended 31/03/2021 are attached herewith.

The meeting commenced at 3:00 P.M. and concluded at 05.30 P.M.
Kindly request you to ignore the earlier outcome filed and consider this for your records due to some
error in the earlier document filed.
Thanking You,
Yours

Faithfully,

For Kreon Finnancial Services Limited
,

Digitally signed by

Vidyalakshim yaysakshmi
|
Raj

I

Rajagopalan
Date: 2021.06.28

‘aJagOpalan 9:20:33 +05'30'

Vidyalakshmi R
Company Secretary and Compliance Officer
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Independent Auditor’s Report on Standalone Financial Statements
To Board of Directors of Kreon Finnancial Services Limited
Qualified Opinion
We have audited the accompanying standalone quarterly financial
Services Limited for the quarter ended March 31, 2021 and the
period April 1, 2020 to March 31, 2021, attached herewith, being
pursuant to the requirement of Regulation 33 of the SEBI (Listing
Requirements) Regulations, 2015, as amended.

results of Kreon Finnancial
year to date results for the
submitted by the company
Obligations and Disclosure

In our opinion and to the best of our information and according to the explanations given to us,
these standalone financial results:
(i) are presented in accordance with the requirements of Regulation 33 of the SEBI (Listing
Obligations and Disclosure Requirements) Regulations, 2015 in this regard; and
(ii) except for the possible effects of matter included in basis for qualified opinion paragraph
below, give a true and fair view in conformity with the recognition and measurement
principles laid down in the applicable accounting standards and other accounting
principles generally accepted in India of the net profit and other comprehensive income and
other financial information for the quarter ended March 31, 2021 as well as the year to date

results for the period from April 1, 2020 to March 31, 2021.
Basis for Qualified Opinion
The Company has increased Interest rate on loans given, from 12% to 24% for 3 borrowers
resulting in increase of Interest Income by Rs.35.29 Lakhs for the financial year. However, we
were not provided with any document(s) evidencing concurrence from the borrowers. Hence, in
Our opinion,

(i)

(ii)

the same results in overstatement of Interest Income to that extent, Loss after Tax is
understated to that extent, Total Comprehensive Income of Rs.5.34 Lakhs would have
been a Loss of Rs.29.95 Lakhs, and Loans (Financial Assets) are overstated to the
same extent for the year ended 31.03.2021.
the same results in overstatement of Interest Income to that extent, Profit after Tax is
overstated to that extent, Total Comprehensive Income is overstated to that extent, and
Loans (Financial Assets) are overstated to the same extent for the Quarter ended

31.03.2021.
We conducted our audit in accordance with the Standards on Auditing (SAs) specified under
section 143(10) of the Companies Act, 2013 (the Act). Our responsibilities under those
Standards are further described in the Auditor's Responsibilities for the Audit of the Standalone
Financial Results section of our report. We are independent of the Company in accordance with

the Code of Ethics issued by the Institute of Chartered Accountants of India together with the
ethical requirements that are relevant to our audit of the financial results under the
the Companies Act, 2013 and the Rules thereunder, and we have fulfilled our
responsibilities in accordance with these requirements and the Code of Ethics. We
the audit evidence we have obtained is sufficient and appropriate to provide
Our opinion.

provisions of
other ethical
believe that
a basis for

Management's Responsibilities for the Standalone Financial Results
These quarterly financial results as well as the year to date standalone financial results have
been prepared on the basis of the interim financial statements.
The Company's Board of
Directors are responsible for the preparation of these financial results that give a true and fair
view of the net profit/loss and other comprehensive income and other financial information
in accordance with the recognition
and
measurement
principles
laid down
in_ Indian
Accounting Standard 34, ‘Interim Financial Reporting’ prescribed under Section 133 of the Act
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read

with

relevant

rules

issued

thereunder

and

other accounting principles generally

accepted in India and in compliance with Regulation 33 of the Listing Regulations. This
responsibility also includes maintenance of adequate accounting records in accordance with the
provisions of the Act for safeguarding of the assets of the Company and for preventing and
detecting frauds and other irregularities; selection and application of appropriate accounting
policies; making judgments and estimates that are reasonable and prudent; and design,
implementation and maintenance of adequate internal financial controls that were operating
effectively for ensuring the accuracy and completeness
of the accounting
records,
relevant to the preparation and presentation of the standalone financial results that give a true

and fair view and are free from material misstatement, whether due to fraud or error.
In preparing the Standalone Financial Results, the Board of Directors are responsible for
assessing the Company's ability, to continue as a going concern, disclosing, as applicable,
matters related to going concern and using the going concern basis of accounting unless the
Board of Directors either intends to liquidate the Company or to cease operations, or has no
realistic alternative but to do so.
The Board of Directors are also responsible for overseeing the financial reporting process of the
Company.
Auditor’s Responsibilities for the Audit of the Standalone Financial Results
Our objectives are to obtain reasonable assurance about whether the Standalone Financial
Results as a whole is free from material misstatement, whether due to fraud or error, and to
issue an auditor’s report that includes our opinion. Reasonable assurance is a high level of
assurance, but is not a guarantee that an audit conducted in accordance with SAs will always
detect a material misstatement when it exists. Misstatements can arise from fraud or error and
are considered material if, individually or in the aggregate, they could reasonably be expected

to influence the economic decisions of users taken on the basis of this Standalone Financial
Results.

As part of an audit in accordance with SAs, we exercise professional judgment and maintain
professional scepticism throughout the audit. We also:
* Identify and

assess

the risks of material

misstatement

of the Standalone

Financial

Results,

whether due to fraud or error, design and perform audit procedures responsive to those risks,
and obtain audit evidence that is sufficient and appropriate to provide a basis for our opinion.
The risk of not detecting a material misstatement resulting from fraud is higher than for one
resulting

from

error,

as

fraud

may

involve

collusion,

forgery,

intentional

omissions,

misrepresentations, or the override of internal control.
* Obtain an understanding of internal financial controls relevant to the audit in order to design
audit procedures that are appropriate in the circumstances, but not for the purpose of
expressing an opinion on the effectiveness of such controls.
* Evaluate the appropriateness of accounting policies used and the reasonableness of
accounting estimates made by the Board of Directors.
* Evaluate the appropriateness and reasonableness of disclosures made by the Board of
Directors in terms of the requirements specified under Regulation 33 of the Listing Regulations.
* Conclude on the appropriateness of the Board of Directors’ use of the going concern basis of
accounting and, based on the audit evidence obtained, whether a material uncertainty exists
related to events or conditions that may cast significant doubt on the ability of the Company to

continue as a going concern. If we conclude that a material uncertainty exists, we are required
to draw

attention

in our auditor’s

report to the related

disclosures

in the Statement

or, if such

disclosures are inadequate, to modify our opinion. Our conclusions are based on the audit
evidence obtained up to the date of our auditor's report. However, future events or conditions
may cause the Company to cease to continue as a going concern.
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* Evaluate the overall presentation, structure and content of the Standalone Financial Results,
including the disclosures, and whether the Standalone Financial Results represent the

underlying transactions and events in a manner that achieves fair presentation.
* Obtain sufficient appropriate audit evidence regarding the Standalone Financial Results of the
Company to express an opinion on the Standalone Financial Results.
Materiality is the magnitude of misstatements in the Standalone Financial Results that,
individually or in aggregate, makes it probable that the economic decisions of a reasonably
knowledgeable user of the Standalone Financial Results may be influenced. We consider
quantitative materiality and qualitative factors in (i) planning the scope of our audit work and in
evaluating the results of our work; and (ii) to evaluate the effect of any identified misstatements

in the Standalone Financial Results.
We communicate with those charged with governance regarding, among other matters, the
planned scope and timing of the audit and significant audit findings, including any significant
deficiencies in internal control that we identify during our audit.
We also provide those charged with governance with a statement that we have complied with
relevant ethical requirements regarding independence, and to communicate with them all
relationships and other matters that may reasonably be thought to bear on our independence,

and where applicable, related safeguards.
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for J.V. Ramanujam & Co.
Chartered Accountants
FRN No.02947S

SRINARAYANA

JAKHOTIA

Digitally signed by SRINARAYANA

JAKHOTIA

Date: 2021.06.28 13:44:00 +05'30'

Sri Narayana Jakhotia
Partner

Place: Chennai
Date: June 28, 2021

M.No.233192
UDIN: 21233192AAAABJ4859
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Reply to observation raised by Auditors

We have formulated our response in relation to Qualifications raised. The same has also been
sent to statutory auditors and is formulated hereunder:
1.

Considering

that the

returns

earned

from

commercial

lending

operations

have

been

stagnant over a number of years and further the Company itself realized that it would have to
pay higher interest rates
to fund its own Stucred Division, the management has been
negotiating with the Loan Debtors regarding increasing its lending rates. The negotiations for
the same started at the end of FY 19-20 with the debtors given an alternate option to repay the
loans.

The

debtors

included

Swarnabhoomi

Infra

Developers

Pvt

Ltd,

Madhu

Infra

Developers Pvt Ltd and Devesh Bhuva.
2. Subsequently, the nation was hit by a bout of pandemic leading to a series of lockdowns
and though negotiations were still proceeding, company could not reach any conclusion in

the first 3 quarters.
3. By the fourth quarter the partics agreed for the interest hike verbally. However, formal
agreements could not be executed in the initial phase owing to lack of availability of the

debtors.

Subsequently,

by

the

time

the

agreement

was

handed

over

and

signed

by

them,
company was unable to get the documents owing to adverse impact of Covid-19 on
management staff concerned.

4. It is pertinent to note that one of our debtors, Swarnabhoomi Infra Developers Pvt Ltd,
repaid the loan to the tune of Rs. 35 lakhs, to cover themselves from the increased rates being
charged.
5.

While the confirmations were pending, it may be emphasized that TDS was appropriately

deducted by the parties, which denoted a significant amount of confirmation.
6.

Subsequently,

after

a few

weeks

of operations,

we

were

faced

with

pandemic, which further shifted focus and made it impossible to get the

second

wave

of

signed confirmation

documents.

7.

KREON

The documents are well in place and shall be presented before the Board.
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8.

It may be noted that for purposes of commercially expediency,

strategically important

debtors were not considered for increased interest lending rates. Further, very small loan
debtors who are severely hit by the pandemic are also spared from interest hike.
Please take cognizance of the same as it was discussed in today's meeting as well. Do let me

know in case of any clarifications.

For Kreon Finnancial Services Limited

Jaijash Tatia
Whole time Director
Date:28.6.2021
Place: Chennai

